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Document A: 
By 1918, the war effort was costing Canada about $2.5 
million daily. The government launched several initiatives 
to cover these costs. 
● Canadians were urged to buy Victory Bonds. The 

government raised close to $2 billion through these 
bonds, which Canadians could cash in for a profit 
when the war was over. 

● Honour rationing was introduced to help combat 
shortages on the home front. Canadians used less 
butter and sugar, and the government introduced 
“Meatless Fridays” and “Fuel-less Sundays” to 
conserve supplies. 

● In 1917, the Canadian government introduced income 
tax—a measure that was supposed to be temporary. 
Affluent individuals and families had to pay a tax of 
between 1 and 15 percent of their income. 

● A corporate tax was also introduced, charging 
businesses four percent of their revenues. Many 
Canadians thought this was too low, considering the 
profits some companies made during the war. 

Despite these efforts, the government still did not raise 
enough money to cover the costs of the war effort. It had 
to borrow money from other countries, in particular the 
United States, to pay its debts. 
 



 
 
 
Victory Bonds 
Total domestic bond 
purchases during the war 
exceeded $2 billion, ten 
times the amount of 
money raised abroad. 
Canada had financed the 
war by incurring more 
than $2 billion in debt, 
thereby passing the 
war’s costs to future 
generations, but it owed 
most of this money to 
Canadian citizens, not 
foreign lenders. The 
success of the “victory 
bond” campaign would 
be repeated during the 
Second World War. 
Today’s Canada Savings 
Bonds are the direct 
descendents of these 
wartime efforts. 
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Grin and Bear It 
Canadians were subject to numerous “temporary” taxes to help the Canadian Government fund 
the War effort. By the end of the First World War, an additional penny, or two, levy could be 
found on everything from stamps to tobacco. This caricature depicts a typical Canadian saddled 
with the additional burden of war taxes. 


